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To: Customers, Energy Consultants, Staff, and other stakeholders

From: KP Management

Re:  2004-2005 Green Power Certificate Internal Audit Re  port

Date: February 15, 2005

This report contains the result of an internal audit of total sales of Green Power Certificates (GPCs, aka
Green Tags or Renewable Energy Certificates (RECS)) for calendar years 2003, 2004 and 2005. Note:

this report has not yet been audited by a 3" party.

Krystal Planet Corporation (KP) attests that thisr  eport is a true and accurate report  based on data
in the KP computer systems as of December 31, 2005 and shows the exact number of kilowatt hours
(kwWh), dollars contributed by KP towards the wind energy project development, and the total number of

sales of FutureWind®", Krystalwind®*", and Green Machine*" (pre-FFC) GPCs in 2003-2005.

2003 GPC sales:

1000 kwh | 400 kwh Total Wind Project Development
GPCs GPCs kWh Commitment
262 4 263,600 $0.00

2004 GPC sales:

Futurewind " | Krystalwind ™ |  Green Total kwh | Wind Project Development
GPCs GPCs Machines Commitment
12,926 37 115 13,516,800 $67,597.50

2005 GPC sales:

FutureWind " | Krystalwind * | Green Total kwh | Wind Project Development
GPCs GPCs Machines Commitment
10,368 138 76 11,280,000 $53,560.00

25 Million kilowatt hours of clean wind energy reduce harmful pollution & greenhouse gas emissions by:

Historical Total through 12/31/2005:

Total KWh Wind Project Development
Commitment
25,060,400 $121,157.50

576 Million pounds of Carbon Dioxide (the leading global warming gas)
1.6 Million Ibs of Sulfur Dioxide (causes acid rain, shown to contribute to health ailments)

1.32 Million Ibs of Nitrogen Oxide (causes smog, shown to exacerbate asthma & health ailments)

Equivalent to planting over 4,700 acres of carbon dioxide absorbing forests

Plus, these figures help contribute to substantial reductions of mercury (~4.1 Million milligrams),

cadmium, arsenic, particulates, carbon monoxide, and coal ash sludge, and more.
Source: U.S. EPA website & published papers, World Resource Institute.
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Wind Project Development Contribution (“Project”) Audit:
Project expenses to be Project expenses Overpayment of Contribution
spent on wind project i . : :
2003 i Actually Incurred: (Shortage if amount is negative)
development:
$0.00 $0.00 $0.00
Project expenses to be Project expenses Overpayment of Contribution
2004 spent on wind project Actually Incurred (Shortage if amount is negative)
development: in 2004:
$67,597.50 $78,581.67 $10,984.17
Project expenses to be Project expenses Overpayment of Contribution
2005 spent on wind project Actue}lly Incurred (Shortage if amount is negative)
development: in 2005:
$53,560.00 $88,156.42 $34,596.42
Notes:
1. During January and February of 2004 and all of 2003, KP sold GPCs obtained from Sterling Planet Corporation (SPC)

sourced from wind farms in the states of Oregon and/or Vermont per SPC (certificate serial number SPI1-2003-623004,
which SPC claims is certified by green-e; an electronic copy of this certificate is shown below). KPs GPCs are not,

were not, and have never_ been certified as green-e GPCs. Therefore, no futures GPCs were sold by KP until
March 1, 2004 hence there is no obligation for any escrow contribution for any GPCs sold prior to that date.

This report may be subject to modification as additional data is processed and ifiwhen a 3" party firm certifies and
audits the report, KP data included in the report, and the reporting process. KP management expects that if any
modification of the report is necessatry, it is expected to be non-material minor modification.

Wind project expenses incurred in 2004 were strictly for specific project-related expenses to develop a wind turbine site
in western Kansas (Haskell County) and several back-up sites for placement of utility-scale wind turbines.

This report does not include GPC contributions from 2005 product sales or any GPC sales after December 15, 2005.

It takes approximately $850,000 of cash equity to construct a 1.5 megawatt utility-scale wind turbine with an installed
cost of ~$1.8 to 2.3 Million (varies by site and year). The balance is generally financed with a loan. For KP to
contribute $850K to the Project, it requires 5,000 to 10,000 customers on FutureWind for a full year. KP currently has
~800 monthly FutureWind customers (including a small number of Planet Patrons). Therefore, it would take ~7-8 years
with our current customer base (without growth) for KP to contribute enough to completely fund a single wind turbine
(assuming turbine costs do not increase further). Look for an exciting change to the Project program in 2006.
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